BRI

“KEEBESERKIFHE] - #E B E9E L FID)RE -
158 TR EF AT IR ATIE) Ty - 7

2006 F EF AR HEEFRIFRYER  BR "+— 1" REIXGEHEBTERTAE
BT RAMEN S - NEEBRITEERS B EIE RO FHE - HEIe8HMAENR
SMERZER - RBETMBERN—F -

LERERT RNBHIZEE

2006 F HELESHIBZRIBHE - 2FGDPIEREG.8% - BFMKL REFAK
B 7£05/06 84 B [ i B U s S8 - 2004 BT E =R IR H A3 K BAZIRAI3E T

B BTG  BARBFR —EXBF 28RO ERZPRHCERB LT
REAT  REMBERER  WE—FTHSTRAEEEL  INLCEPA - BHRTT
FHORYF  AARSTFEERS 1% © B2001F A REKE © BRBRINAKERM
RIBAFE BN ABLEBERFERL -

HEABREM MIEZHESR
20066 RAREHE “+— - B’ RENFEIF - BHRATERFHE - BRER
PRAERR  BUBNBRRNBREN -

The Chinese General Chamber of Commerce 20064 %R Annual Report

ERTEARE

SN - BT REERYESERRERERTNABMIYEEIN B E
- ARERFELSEAERETE  BHEHEST UMM - FOBTRERYE
BEYINME N HBBBEERSEERIT

Wl - BERRKBEREN—FEEZ S - FEEREEEREALCENER - £2H
N AOERR R - BHEEAMBEENFTEE - A AREENEZER - mAH
TERHESFNERMNRE IR  WEEBEFPE IREEESH BHMMESE
THEE  —FR  ALBRBEABERNFTRE - REHHELMINEE - BUIH
DTITHCESHHNEREEME ) -



HEFIkE SR ERFETIEE

200655 - AGEHEIR - MR "MEFE - BOREBRMRMLEE - &
BHRACETEHEER MEGR  WALGRERICEOBE  ARE
ABEEEOFNE - £ SR M ENE OEEERTIREEEEORN
A -

BMPEH= ARARRENOENFEY - REFARE - DRITFBENRE
- LR HELEN BNREBERE BN AR ALEBNRE
B BYRMER  REEEARREN B o B RIS ETTEBR
REHERERS - BEARBE  EERNOBEER - RRABHININTE R
A ;SRR INARBIMAGNE BRER REBRAZASEE - B
2R TRAIENRES - UEBEORBAAEEDE  (BEERHEDE 8
B -

LEEATFE RXBRIMIERLE
HUARE - BE—FRENS—EEETH  RHHEBMBLEERNIMRARED
TR -

BRAN “+— - 1" REMB THOKEERRN  SHEXREBREGEL B
mAlTIS B R AINEE < 1L - BB CERBIRER - RARERFEN
i~ Ef - BEMREAEFERR - Ut FEBERAMRERE - KERH
EMWE  HIFE  ERE  RESK  RMBFIEETEER "+— A" &
ZINFTEHE - B - BEASEMEIFE XK - HEE S MAE M EREHIETE
13 o

Rk BBEFEREEAEE AKEENARESEETENEERE - 3L
BERARMESRS  RARIESZHE THRZENEERE  ATMFIRAXE
B IRBEETHRNEE  REEXFBCEBEAMMPE "SIER M "EHE"
KRB -

MAFE—ENERERRE  ERASHEEANESES - EESEEBRASU
2K EBA30MEEZK A918,000 8 FERNRERLFE T AT « LEEAMNMELSE - BNLESE
TER  HIE HIFE  EASS AHSESKAEEE  AE—FEBRES
YEESF T RAFANE -

AEgREMREARKELESEAGI - MIL2005F10 A RZEEREH NS W
ERMNTHE - RALEERER - BHBFEIENFI10EEREHAENEHNE
WV XAAOFNER  EADUBEFERSOBRIER - BZSEAMNELE
HROFBFA > WIIEZBAIMNREENRE LRI EE  SUASIHER RN
TCEREBENNAEFILIR -

BETHER BONEEHRE

SERTHALAT  RTNEHRAZHEES - FREN L THEOER L - 71
RATERNER - REBRAMNCERENRERELETHERRARRE B
BR -

Ag—mEEE - SLBUTHTFE ERNMEBERS M RIRE 2 LR MR 3E -
BREZZBNZERHAAEZRERE EENM— LRENARERIAR (FRIRME
BE - MREREEFER L  BAREARBERGHE - BEFERER - RE

RSB Chairman's Statement



FBHEMLEE  The Chinese General Chamber of Commerce  2006%E%R Annual Report

EmZefETF ERRBNMDEENEN - KA TASERHRR (XX
18 Fr i 3% R IR I B9 L5 AR

AEEROEBTABLCBEBRNEN  ShEINER - Hb - HBIEEH
RETE BIEBRFEES  ASEFEESHBZE SN m  JWBBRIEE
N - EERE R R AR R AR o

REEREL QESEE - BOREMEH T ERMFRR - #H5EE - NinZE
REBE  FZREBE —FHELBRANND - RGHASEB1,200828EA
WIREIRE - NgERESHERE - HOERKN - NITES - EXHER - CEPAR
REHE  EEFFIREMEEEHAEFRESR - WEFRBFMAMA PR
EAGHREY FHLERER  BCERRER  MREMBRESEES -

EFEOR10AF BHEEL—EE

EREEEIEZR  EEESOHBERI0EF - 105K - FREERF - EEH)
EHREAEE MAFEAEERYIORE - RMAET "—EWH" #EBIK
WER - REERTHEENBEFRANETBOLE  AEREIEEEE0EN
HfEE -

CEERE  Ag—HHERAL  BELMEE —EXE - BB —{EZ eI
o BPIRBRETEALA > WHERBFENZ Tt - SESBHEIENFRE - 25/
ERGELCANRNR SENBER2MA SZESARRUNBEMEA - &
WRERSMRTIROES - AR WERSZESHSKM T AEERTE &
TME SR8 TR F B SR RRRH -

HE2ERELNRI10AFE - HENERIEEA —EFORER - FRMAROH T -

HESHARE (BENZF)  RREEQERRNRIFEE - AEB B AL
B HRAAEERMNESNBEEE |

$F45EER



Chairman's Statement

“To get in line with the new national plan, we have reviewed our
position and role during the year, and have been dedicated to helping
enterprises open up business opportunities for further development.”

While Hong Kong experienced a strong economic recovery for the third consecutive year in 2006, China's 11th Five-
Year Plan also provided a great impetus to Hong Kong's further development. Seizing the opportunities of economic
growth of Hong Kong and the Mainland, we have endeavoured to assist members in business expansion both at
home and abroad. 2006 was indeed a busy and fruitful year for the Chamber.

Vigorous Corporate Investment, Buoyant Domestic Market

With major economic indicators suggesting a strong economic performance in the past year, GDP grew by 6.8%.
Fiscal balance was restored in government's Operating Account and Consolidated Account, and the three fiscal
targets set forth in the 2004 Budget were achieved three years ahead of schedule. Our buoyant stock market
resulted in Hang Seng Index a breakthrough of 20,000 at the end of the year. The fact that increasing number of
Mainland enterprises had come to list in Hong Kong accelerated the investment market as well as people's
consumption and investment sentiments. In addition, with the implementation of CEPA and Individual Visit Scheme,
private consumption expenditure leapt by 5.1%, a record high since 2001. This shows that Hong Kong can sustain
its economic development by increasing investment and stimulating domestic demand.

Strengthening Pillar Industries

The year 2006 marked the launching of China's 11th Five-Year Plan. Different from the previous plans, it was for the
first time that this plan stated clearly that China would be heading towards the development of an environmentally-
friendly society of high quality and efficiency.

Moreover, Hong Kong's role in the course of national development was also explicitly highlighted in the 11th Five-
Year Plan, which determined to preserve Hong Kong's status as an international financial, trade and shipping center.
This reflects our motherland's high expectations on Hong Kong and her strong support for the sustainable
development of our leading industries.

Towards this end, an important direction for Hong Kong's future development will be to conform to the new model
of the Mainland economy. In other words, in the course of participating in the Mainland economic development,
Hong Kong should strive to integrate the new domain and model of the Mainland development with Hong Kong's
competitive edges. Hong Kong should provide Mainland enterprises with products and services badly in need. In the
course of doing so, Hong Kong should try to enhance her pillar industries in terms of finance, trade and shipping. To
get in line with the new national plan, we have also reviewed our position and role during the year, and have been
dedicated to helping enterprises open up business opportunities for further development.

Enhancing Chamber's Services

We amended our M&A in May 2006 to introduce "Affiliate Members" as a new membership category. It is hoped
that the initiative can encourage Mainland and overseas enterprises as well as non-Chinese companies in Hong Kong
to join us, so as to strengthen our network with enterprises both at home and abroad. This would help us adapt to
the new national economic development, and to give a full play of our intermediary role in the context of "bringing
in" and "going out".
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We identified Nansha in Guangzhou as one of the locations in the Pearl River Delta which is full of development
potential. With the completion of the CGCC Building and the inception of a CGCC Representative Office in Nansha,
we hope to fully utilize Nansha's strategic geographical location and its well-furnished business facilities to support
enterprises in the region by way of organizing exchange programs, assisting in expressing opinions, providing
economic information and intermediary service. Through the CGCC Representative Office, enterprises in Hong Kong,
the Mainland and overseas will be able to enjoy an extensive business network and the most up-to-date information
on trade and commerce, so as to explore international markets hand in hand. Moreover, we aimed to expand our
services to newly-joined " Affiliate Members" from the Mainland and members investing in Guangdong Province by
helping them to have a better understanding of local policies. By delivering more efficient and effective services, we
strived to advance with the times.

A Platform for Expanding Network
Another priority task in the past year for us was to assist members in enhancing their network and understanding of
investment environment both at home and abroad.

In tandem with the new model of economic growth introduced by the 11th Five-Year Plan, different industries in
various places experienced structural changes. So were the product development and market trend. Only by
accommodating the latest trend and presenting the Mainland with new technology, products, management and
services, can Hong Kong enterprises sustain further development. In the course of organizing study missions to the
Mainland, or co-organizing forums, symposiums, seminars and exhibitions with our Mainland partners, we
considered that it was particularly important to understand the new policies implemented in different localities with
regard to the 11th Five-Year Plan. We hoped to assist members in exploring new areas of product development and
services in conformity with the local needs.

Similarly, we were able to get a better understanding of the investment environments and cultures of various
countries by inviting Consuls General and Trade Commissioners in Hong Kong to share their views on business
relations between their respective countries or regions and Hong Kong, or by inviting them to take part in our golf
tournament. All these contributed to mutual understanding and communication and were conducive to facilitating
members and enterprises in Hong Kong and the Mainland to tap on the opportunities of "bringing-in" and "going-
out".

The biennial World Chinese Entrepreneurs Convention (WCEC) is an important channel for us to give full play to our
role. A total of eight conventions have been held so far with an attendance of over 18,000 from more than 30
countries. Such a huge network, coupled with field studies, symposiums, forums and seminars, has brought a lot of
information to the delegates, therefore laying a solid foundation for further communication and cooperation.

On top of organizing large-scale delegations to attend the WCEC, we also assumed the Secretariat duties of the
WCEC in October 2005. We have been pooling resources to ensure that the preparation and the application of the
9th and the 10th WCEC would be undertaken. By serving a term of six years, we will uphold our role to disseminate
the latest news of the Mainland and Hong Kong, so as to attract more Mainland and overseas investors to set up
operations in Hong Kong, and act as a go-between for a mutually-benefited collaboration between enterprises of
the Mainland and Chinese entrepreneurs around the globe.

Expressing Concerns on Business Policies

Favorable business environment is conducive to prosperous businesses across all sectors. Besides the above tasks
undertaken, we also pooled resources in the past year to conduct researches on economic policies and investment
environment both of the Mainland and Hong Kong, and expressing concerns on behalf of members.



As always, we submitted recommendations and suggestions in response to the Policy Address and Budget in a timely
manner. Our recommendations included exploiting more investment channels, targeting some key infrastructure
projects in the Mainland as strategic investment, consolidating Hong Kong's position as an asset management
center, expanding Renminbi (RMB) business, developing more unique tourist attractions and protecting food safety,
etc. In response to consultations of the government and Legislative Council, we also upheld our sustained position
on constitutional development in a gradual and orderly manner in accordance with the Basic Law.

To protect rights and interests of business community in Hong Kong, we responded proactively to government
consultations on economic policies. To name just a few, we collected members' views on whether statutory
minimum wage and a cross-sector competition law should be introduced through discussions by committees of
related businesses.

In the past year, there were some fundamental adjustments on economic policies and regulations of the Mainland in
terms of narrowing the gap between import and export, seeking balanced development between eastern and
western parts of China, and ensuring resource conservation and environmental protection. In order to facilitate
members' investment in the Mainland, which account for more than 1,200 members, we conducted studies and
discussions to collect opinions on Labour Contract Law, export tax rebates, processing trade, industry transfer and
updates of CEPA. Last year, we expressed our views to related government departments of Hong Kong and the
Mainland on balanced employer/employee relations, favorable business environment and enhancement of
information exchanges, to mention but a few.

Celebrating 10th Anniversary of Hong Kong's Return to China

As | conclude, it happened to be at the occasion of the 10th anniversary of Hong Kong's reunification with our
motherland. Over the past ten years, Hong Kong has experienced ups and downs. Hong Kong's economy has
undergone downturn to recovery, whereas remarkable growth has been registered in the past four consecutive
years. We have also witnessed a successful implementation of "One Country, Two Systems" and growing national
strength as well as the staunch support of our motherland. Once again we have seen that Hong Kong spirit and
value prevailed.

Looking back and ahead, we have been keeping up with the times and have grown up with Hong Kong and our
motherland. Over more than one century, we have been growing and becoming vigorous and diversified. Our
development and progress should be attributed to the strong support of our committee members and participation
of our members, as well as valuable insights and input of all committees. | would like to extend my heartfelt thanks
to all of you. My appreciation also goes to the Chamber's Secretariat for their diligence and efficiency to ensure
accomplishment of all tasks.

On the occasion of the celebration of the 10th anniversary of Hong Kong's reunification with our motherland, our
nation is on the threshold of a new stage of development. Let's make joint efforts to keep on learning and
implementing the Basic Law. Let's seize the opportunities of economic growth and capitalize on Hong Kong's unique
position and advantages to perform new miracles for our motherland and Hong Kong!

WA/

lan FOK Chun-wan
Chairman
(The 45th Term of Office)

Chairman's Statement

SRFE





